Investcorp Credit Management BDC, Inc. Reports Results for its Fiscal First Quarter Ended September 30, 2019

Investcorp Credit Management BDC, Inc. (NASDAQ: ICMB) (“ICMB” or the “Company”) announced its financial results
today for its fiscal first quarter ended September 30, 2019. The Company was formerly known as CM Finance Inc until
August 30, 2019.

HIGHLIGHTS
•
•
•
•

ICMB made four investments in four portfolio companies. The Company invested $20.3mm during the
quarter. The weighted average yield of debt investments made in the quarter was 8.18%, inclusive of funding
a revolving commitment.
Four investments were fully realized during the quarter. These were the Company’s investments in FPC
Holdings, Immucor , PR Wireless, and Sears Holding Company.
The weighted average yield on debt investments, at cost, decreased six basis points to 10.44%, compared to
10.50% as of June 30, 2019. The change in LIBOR during the quarter accounted for a negative 26 basis point
effect on the yield of the Company’s debt portfolio.
Net asset value (“NAV”) decreased $0.32 per share (or 3.04%) to $10.19, compared to $10.51 as of June 30,
2019.

Portfolio results, as of September 30, 2019:
Total assets
Investment portfolio, at fair value
Net assets
Weighted average yield on debt investments, at cost
Net asset value per share
Portfolio activity in the current quarter:
Number of new investments
Total capital invested
Proceeds from repayments, sales, and amortization
Number of portfolio companies, end of period
Net investment income (NII)
Net investment income per share
Net decrease in net assets from operations
Net decrease in net assets from operations per share
Quarterly per share distribution paid on October 16, 2019

$319.3mm
$302.2mm
$138.8mm
10.44%
$10.19
4
$20.3mm
$21.5mm
33
$3.5mm
$0.26
$0.9mm
$0.07
$0.25

Mr. Michael C. Mauer, the Company’s Chief Executive Officer, said “On August 30th, we officially became part of the
Investcorp credit platform. Our BDC was officially renamed, but our focus remains the same – originating secured lending
opportunities to provide the best possible risk-adjusted returns to our stockholders. The team and I are excited by the deal
flow we are already seeing as part of a larger firm. We recognize that volatility is increasing in the leveraged finance markets
and we’re confident that we are very well positioned to create unique investment opportunities as the broader environment
begins to shift.”
On November 6, 2019, the Company’s Board of Directors (the “Board”) declared a distribution for the quarter ending
December 31, 2019 of $0.25 per share, payable on January 2, 2020, to stockholders of record as of December 13, 2019.
This represents a 14.77% yield on the Company’s $6.77 share price as of market close on November 11, 2019.
Distributions may include net investment income, capital gains and/or return of capital, however, the Company does not
expect the distribution to be comprised of a return of capital. The tax status of distributions will be determined at the end
of the taxable year.
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Portfolio and Investment Activities
During the quarter, the Company made investments in four portfolio companies, of which three were new portfolio
companies, and one was an existing portfolio company. The aggregate capital invested during the quarter totaled $20.3mm
at cost, and investments were made at a weighted average yield of 8.18%.
The Company realized $21.5mm of repayments, sales, and amortization, including sales of FPC Holdings, Immucor, PR
Wireless, and Sears Holding Company, as well as the sale of a portion of the Company’s position in Specialty Building
Products Holdings. The Company realized and unrealized gains and losses accounted for a decrease in the Company’s net
investments of approximately $4.4mm, or $0.33 per share. The total net decrease in net assets resulting from operations for
the quarter was $0.9mm, or $0.07 per share.
As of September 30, 2019, the Company’s investment portfolio consisted of investments in 33 portfolio companies, of
which 77.9% were first lien investments, 18.4% were second lien investments, and 3.7% were unitranche loans. The
Company’s debt portfolio consisted of 96.8% floating rate investments and 3.2% fixed rate investments.
As of September 30, 2019, the Company had one investment on non-accrual status, the Term Loan B of Fusion Connect
Inc.
Capital Resources
As of September 30, 2019, the Company had $3.4mm in cash, $7.4mm in restricted cash and $11.0mm of capacity under
its revolving credit facility with UBS AG, London Branch.
Subsequent Events
On October 18, 2019, the Company closed the public offering of $15mm in aggregate principal amount of additional
6.125% notes due 2023 (the “Notes”). The Notes constitute a further issuance of, rank equally in right of payment with,
and form a single series with the $34.5mm in aggregate principal amount of the 6.125% Notes due 2023 that the Company
initially issued on July 2, 2018 and July 12, 2018. On November 7, 2019, the underwriters exercised their option to
purchase an additional $1.875 million in aggregate principal of the Notes. The total net proceeds received by the
Company from the sale of the Notes, including the exercise of the underwriters’ option, was approximately $16.4mm,
based on the purchase price paid by the underwriters of 96.875% of the aggregate principal amount of the Notes, after
deducting estimated offering expenses of approximately $255,000 payable by the Company.
Subsequent to September 30, 2019 and through November 11, 2019, the Company invested $19.0mm in new and existing
portfolio companies and received no sales proceeds. As of November 11, 2019, the Company had 35 portfolio companies.
On November 6, 2019, the Board declared a distribution for the quarter ended December 31, 2019 of $0.25 per share
payable on January 2, 2020 to stockholders of record as of December 13, 2019.
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About Investcorp Credit Management BDC, Inc.
The Company is an externally-managed, closed-end, non-diversified management investment company that has elected to
be regulated as a business development company under the Investment Company Act of 1940. The Company’s
investment objective is to maximize the total return to its stockholders in the form of current income and capital
appreciation through debt and related equity investments by targeting investment opportunities with favorable riskadjusted returns. The Company seeks to invest primarily in middle-market companies that have annual revenues of at least
$50mm and earnings before interest, taxes, depreciation and amortization of at least $15mm. The Company’s investment
activities are managed by its investment adviser, CM Investment Partners LLC. To learn more about Investcorp Credit
Management BDC, Inc., please visit www.icmbdc.com.
Forward-Looking Statements
Statements included herein may contain “forward-looking statements,” which relate to future performance or financial
condition. Statements other than statements of historical facts included in this press release may constitute forward-looking
statements and are not guarantees of future performance or results and involve a number of assumptions, risks and
uncertainties, which change over time. Actual results may differ materially from those anticipated in any forward-looking
statements as a result of a number of factors, including those described from time to time in filings by the Company with
the Securities and Exchange Commission. The Company undertakes no duty to update any forward-looking statement made
herein except as required by law. All forward-looking statements speak only as of the date of this press release.
Contacts
Investcorp Credit Management BDC, Inc.
Investor Relations
Email: icmbinvestorrelations@investcorp.com
Phone: 212-257-5199
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